SUPERI OR COURT OF ARI ZONA
MARI COPA COUNTY

03/ 08/ 2005 CLERK OF THE COURT
FORM VOOO

GEORGE A. SCHADE, JR., SPECI AL T. AL Pavia/M L. Smth

MASTER

CONTESTED CASE NO. W-11-605

FI LED: March 30, 2005

N RE THE CGENERAL ADJUDI CATI ON OF
ALL RIGHTS TO USE WATER IN THE
G LA RIVER SYSTEM AND SOURCE

I N RE FORT HUACHUCA

10: 25 a.m This is the date and tine set for a Status
Conference. Present are Janet L. Ronald and Richard Burtell for
Arizona Departnent of Water Resources, R Lee Leininger for U S
Dept of Justice, Mark AL MGnnis for Salt River Project, Janes
Call ahan for City of Phoenix, WIliam H Anger for Cities of
Mesa, Chandler, Scottsdale and G endale, Charles Cahoy for Cty
of Mesa, Cynthia Haglin for the Cty of Chandler, WIIliam P.
Sullivan for Cty of Sierra Vista and Bella Vista G oup, Lauren
J. Caster and Thomas WInmoth for ASARCO Inc. and Arizona Water
Conmpany. L. WIIliam Staudenmai er for APS, Phel ps Dodge Corp. and
RACD, Gaham M Cark, Jr., Assistant Attorney GCeneral for
Arizona State Land Departnent, John Ryley for San Carl os Apache
Tri be, and Dan Haws for Fort Huachuca. Al so present is Kathy
Dol ge, Judicial Assistant.

Patty Connolly, Court Reporter, is present.
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Di scussion is held regarding the status of this contested
case. The Court advises the parties that the Court’s position
on settlenment is a very strict hands off policy.

No objections to Arizona Water Conpany’'s Mtion to
| ntervene have been filed. Therefore, IT IS ORDERED granting
t he Moti on.

The status of the USGS MODFLOW nodel is discussed. In
response to questions fromthe Special Mster, the United States
and ADWR state the nodel wll be helpful for significant

di m ni shnment anal ysi s.

Briefing issues are discussed. The United States requests
that a determnation not be nmade on certain issues in the
abstract. For exanple, the Special Mster can determ ne that
the Fort is entitled to reserved groundwater, but should not
determ ne the anobunt of groundwater the Fort is entitled to at

this tine. M. Leininger further states that a supplenenta
hydr ogr aphi c survey report is not needed for the issues of the
federal establishnment, intent, need for water, and priority
dat es.

ADWR is asked to submt a list of published reports of the

ar ea. ADWR has already prepared a conprehensive list in a
report concerning whether the San Pedro River Watershed should
be designated as an active nmnmanagenent area, which wll be

rel eased | ater today.

Further discussion is held regarding disclosure procedure.
The Special Master will look to Arizona Rule of Civil Procedure
26.1 for guidance on disclosure. Disclosure will at |east cover
the four mmjor issues discussed this norning: Wich |ands were
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reserved; the precise federal purpose of the reservation; the
need for reserved water; and priority.

D scussion is held whether to file summary judgnent notions
prior to discovery, or to have discovery and then frane the
notions thereafter.

The nmerits of a settlenment track are discussed. The
suggestion is nmade that settlenent discussions take place after
t he di scl osure process begins

Further discussion is held regarding a repository of
di scl osure docunents. It is suggested that ADWR wll act as
cust odi an. It is further suggested the parties should provide
docunents in electronic form such as searchable PDF format on
CDs.

ADWR is asked what the Departnment is doing to wupdate
mailing lists, backlog of statenents of clainmants, etc. Ms.
Ronal d states they are updating the data base, plan to hire
additional staff, and are seeking additional funding.

The Special Master wll take under consideration the
di scovery process and issue further directives

12: 01 p.m WMatter concl udes.
A copy of this mnute entry is mailed to all parties on the

Court-approved W-11-605 nmailing |ist dated COctober 21, 2004,
and to Arizona Water Conpany c/o Fennenore Craig.
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